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Wayne Ji Girton « Reimbursement of ’
Incidental Real Estate Expenses
DIGEST:
» Claim for reimburscment of fee for inmspection of
general physical condition of residence (not
termite inspection) msy not be authorized for
peyment where evidence indicates inspection was
not a required service f{ncident tos purchase
transaction. Portion of fee already reimbursed
should be refunded to agency by claimant.

This action is in response to a request by Mr. Wayne J. Cirtonm,
&n employee of the Department of the Treasury, Internal Revenue
Service, for reconsideration.of a settlement issued on October 33,
1275, by our Claims (then Trensportation and Claims) Bivision
disellowing his claim for reimbursement of additional real estate
expenses incident to a transfer. : :

The record indicates that Mr, Girton purchased & residence in
Creenwsod, Indigna, incident to a transfer to Indianapolis, Indigns,
pursuaat to travel suthorization dated August 6, 1974, The purchase
contract for Mr., Girton's new residence provided that the fee ($35)
for au inspection by the Hational Home Inssectlon Service (KHIS)
would be shared equally by the buyer end seller. Mr. Girton paid
the one-hzlf of the fee to which he was obligated under the agrecment
end, when the scller failed to pey his share, Mr. Girton also paid v
the balance. Mr. Girtun has been refmbursed $42.53 by the ageacy for
his thare of the NHIS fee. Mr. Girton's claim for an additionzl
$42.50 representing his paymeant of the seller's portion of the NHIS
fee was diselliowed by the Clzims Division, General Accounting Office,
by settlement dated October 30, 1975,

The Federal Travel Regulations (FIR), FRMR 101-7, para. 2=3.1a,
previde for 2 miscellaneous espenses allowznce to reimburse on
emloyee for the verious incidental costs associsted with discone
tiouing residence at the old duty station and establlishing rezidence
et the mew duty station incident ts a tramsfer. FTR para., 2=6,2%
of the regulations allows reimbursement for the expenge of incidental
charges for.required services customarily paid by the seller/purchaser
in conmection with reaidence transactions. GSince the expense of the
RHIS insvection was incurred incident to purchase of & residence by
Mr. CGirion the question of reimbursablility Iis for cousideration

4
under the latter paragraph of the regulaticn,
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The initial question here is not whether Mr. CGirton may be
reimbursed for payment of the selier's half of the HHIS fee, but
vhether any porticn of the fee is rveimbursable. We have previcusly
held that the cost of a termite inspection is reimbursable as &
required service customarily paid by the seller or buyer. See
Be17G531, Movember 29, 1973; B-175918, June 15, 1972. Similarly,
we have held that a marine survey reguired for financing the _
purchese of a houseboat for use 23 a residence was reimbursable,
53 Comp. Gen. 626 (1974). Conversely, where the inspection of the
physical condition of 2 residence was wot a requirement for the
purchase or sale but was requested by one of the parties for his
own bemefit, we held that the expense of the imspection was notl
reimbursable as & required service. B-184594, February 12, 1976.
We 21s0 have been iniormally advised by the Certified Homes
Corporation, formerly NHIS, that they do not perform ternite

" inspections, .

bt The evidence here indicates that the inspection was performed
for Mr. Cirton’s benefit and was not an obligation or requirement
imposed on him as the purchaser. In these circumstances, we &re
of the opinion that the {aspection fee is not reimbursable as &
required service customarily paid by the purchaser ¢f a residence
at the new duty station as contemplated by para. 2-6.2f of the
Federal Travel Regulatioms.

Accordingly, Mr. Girton may not be authorized reimbursement
for the expense of the seller's share of the NHIS inspection fee
and, in addition, the $42.50 already reimbursed Nr. Giyton for
his ehare of the NHIS fee should be refunded to the Internal
Revenue Service.
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